
Banks and Finance 
in Modern 
Macroeconomics
A Historical Perspective

Bruna Ingrao
Department of Social and Economic Sciences, Sapienza 
University of Rome, Italy

Claudio Sardoni
Department of Social and Economic Sciences, Sapienza 
University of Rome, Italy

L1 L1 Edward Elgar
I J I J PUBLISHING

Cheltenham, UK • Northampton, MA, USA



Contents
Preface vi

1 Introduction 1

PARTI FROM THE 1920s TO THE EARLY 
POST-WAR PERIOD

2 Banks and the quantity theory: Wicksell and Fisher 24
3 Money and banking in the process of change: Schumpeter

and Robertson 42
4 Banks, debt and deflation in the Great Depression 68
5 Keynes on banks in A Treatise, The General Theory

and after 90
6 Further discussions and criticisms of Keynes’s

General Theory 114

PART II. FROM THE NEOCLASSICAL SYNTHESIS 
TO NEW KEYNESIAN ECONOMICS

7 Finance in macroeconomics in the post-war years:
the Neoclassical Synthesis 140

8 The Monetarist counter-revolution: from the ‘resuscitation’
to the disappearance of money 180

9 Credit and finance in today’s mainstream 213
10 Conclusions 239

Bibliography - 251
Index . 273


